
The 2009 tax preparation 
season is here.  The season 
is delayed somewhat this 
year due to the extension to 
February 15 for some 1099s 
to be issued (previously 
January 31).  Of course, the 
deadline for individual 2009 
tax returns to be filed is April 
15, 2010.  Here are some of 
the more important changes 
in income tax law this year. 

 

Home/Real Estate Info. 

A. Homebuyer Credit 

The popular first-time home-
buyer credit of $8,000 was 
extended five months and 
expands the eligibility re-
quirements for purchasers.  

 

In addition to true “first time 
homebuyers”, the new law 
provides a “long-time resi-
dent” credit of up to $6,500. 
To qualify, a buyer must have 
owned and used the same 
home as a principal or pri-
mary residence for at least 
five consecutive years of the 
eight-year period ending on 
the date of purchase of a 
new home as a primary resi-
dence.  

 

For all qualifying purchases 
in 2010, taxpayers have the 
option of claiming the credit 
on either their 2009 or 2010 
tax returns.  

 

There are several restric-
tions, income limitations, and 
special rules for military 
members. 

B.  Sale of Personal Resi-
dence Tax Changes 

The entire gain from the 
sale or exchange of the 
main home (if used entirely 
as a principal residence for 
2 of the last 5 years) is no 
longer excludable from in-
come if a nonqualified use 
existed.   The formula to 
determine the potential tax 
owed is:  

Total nonqualified use during 
period of ownership after 
2008 divided by the total pe-
riod of ownership, then that 
dividend multiplied by the 
gain.  

 

Energy Credits 

A.    Non-business Energy 
Property Credit 

A nonbusiness energy prop-
erty credit of 30% of the cost 
of certain energy-efficient 
property or improvements 
placed in service in 2009 is 
back after expiring at the end 
of 2007.  
 
This property can include 
high-efficiency heat pumps, 
air conditioners, furnaces, 
and water heaters. It also 
may include energy-efficient 
windows, doors, insulation 
materials, and certain roofs. 
The credit has been ex-
panded to include certain 
asphalt roofs and stoves that 
burn biomass fuel. 
 

This credit is limited to 
$1,500. 

 

 

 

B.  Residential Energy Effi-
cient Property Credit 

Beginning in 2009, there is 
no limitation on the credit 
amount for qualified solar 
electric property costs, 
qualified solar water heating 
property costs, qualified 
small wind energy property 
costs, and qualified geother-
mal heat pump property 
costs. The limitation on the 
credit amount for qualified 
fuel cell property costs re-
mains the same.  

 

Unemployment Compen-
sation 

Up to $2,400 of the amount 
an individual received during 
2009 for unemployment 
compensation can be ex-
cluded from income. 

 

Estate Tax 

For 2010, the Federal and 
State of Illinois Estate Tax is 
now (probably temporarily) 
irrelevant. 

 

As of the date of this publi-
cation, the exemption for 
federal estate tax is unlim-
ited for 2010.  It is sched-
uled to return in 2011 at $1 
million.  Congress will likely 
act soon, so the Estate Tax 
is temporarily gone. 

Volume V, Issue I  -  March 2010 

Johnson, Bunce & Noble, P.C.   
Client Newsletter 

www.peorialawyers.com 

Attorneys  

• Kent A. Noble 

• Frederick A. Johnson 

• James P. Johnson 

• Brian F. Johnson 

• Michael P. Vespa 

Of Counsel 

• Patrick T. Chambers 

• Frederick D. Johnson 

JBN Practice Areas  

• Banking Law 

• Business Law 

• Debt Collection 

• Employment Law 

• Estate Planning 

• Guardianships 

• Landlords’ Rights/Evictions 

• Local Government 

• Litigation 

• Probate 

• Real Estate 

• Taxation 

• Title Insurance 

Johnson, Bunce & Noble, P.C. 
Executive Offices—Parkway Plaza 
7800 N. Sommer St. 
Suite 425 
Peoria, IL 61615-1994 
 

Phone: (309) 691-9650 
Fax: (309) 691-9651 
Web: www.peorialawyers.com 

Tax Update 

Advertising Material 



Tax Update—Continued 

Page 2 Johnson, Bunce & Noble, P.C.   

Johnson, Bunce & Noble, P.C. 
Executive Offices—Parkway Plaza 
7800 N. Sommer St.—Suite 425 
Peoria, IL 61615-1994 
 
 
 
RETURN SERVICE REQUESTED 

DISCLAIMER: Nothing in this 
newsletter should be relied upon 
as legal advice.  Please consult 
our office for legal advice tai-
lored to your specific factual 
situation. 
ONLINE NOTE:  This newslet-
ter is also available online at: 
www.peorialawyers.com. 

• Selling your home?  Tell your agent you want to use JBN Title Services, Inc. for 
the closing 

• JBN is now on Facebook.  Go to our website to become a fan. 
 

Deduction for New Car 
Sales Tax 

In 2009, you can deduct 
the state or local sales 
and excise taxes imposed 
on the purchase of a 
“qualified motor vehicle” 
after February 16, 2009, 
and before January 1, 
2010. This deduction con-
tains phaseout limitations. 

 

Adoption Benefits In-
creased 

For 2009, the maximum 
adoption credit is now 
$12,150; the maximum 
exclusion from income for 
benefits under your em-
ployer's adoption assis-
tance program is now 
$12,150.  
 
There are phaseout limita-
tions for this credit.  

Social Security and 
Medicare Tax  

The maximum amount of 
wages subject to the so-
cial security tax for 2009 
is $106,800.  

 

The maximum amount of 
wages subject to the so-
cial security tax for 2010 
is also $106,800.  

 

There is no limit on the 
amount of wages subject 
to the Medicare tax.  

 

Education 

For tax years 2009 and 
2010, there is a new 
credit—American Oppor-
tunity Tax Credit (AOC).  

 

The Lifetime Learning 

Credit remains, as does 
the qualified educational 
expense deduction. 

 

• T h e  m a x i m u m 
amount of the AOC 
is $2,500 per student. 
 
• The credit can be 
claimed for the first four 
years of post-secondary 
education. 
 
• Generally, 40% of 
the AOC is now a refund-
able credit for most tax-
payers. 
 

The term "qualified tui-
tion and related ex-
penses" has been ex-
panded to include ex-
penditures for "course 
materials", which in-
cludes, but is not limited 
to: books, supplies, and 
ce r ta in  equ i pmen t 

needed for a course of 
study.  

 

JBN’s Experience 

As you can see, the tax 
laws are changing rap-
idly.   

 

JBN is experienced in 
preparation of individual 
tax returns.  Please feel 
free to call us to arrange 
a time to have your in-
come tax prepared.  


